FOR A

6 SUPER-HELPFUL TIPS

FIRST-TIME HOMEBUYER
Buying a home can be overwhelming, but it has so many perks! I understand as a
ﬁrst-time homebuyer you don’t exactly know how to prepare for buying a home.
As your First-Time Homebuyer Specialist, I put together six tips that I believe are
valuable to making your home-buying journey a success!

1) Set Your Standards of a "Dream" Home Low.
You’re most likely not going to be able to aﬀord that three-bedroom, two-bath, fully-remodeled home on an acre
of land with that three-car garage, conveniently located in Prescott. Step back and remember this is your ﬁrst home
and you may have to start with something a little less fancy, and build your way up to that dream home.

2) Be Prepared, Not Scared!
Don't be scared to get pre-approved early. It can never be too early! Even if you’re not house hunting yet, as a ﬁrsttime homebuyer you’re at the bottom of the food chain (ouch!). Cash buyers are quick and easy — they come in with
their big 20% down conventional loans and can knock you out of the running in a heartbeat.
Start sooner rather than later, and talk with your lender on getting prequaliﬁed so that you may know what to shoot
for in purchase price. Yes, I get that lenders can be scary, but they are truly the best chance you have to purchasing
your ﬁrst home — unless you have $250,000 lying around somewhere!
Getting prequaliﬁed does two very important things for you:
1) It anchors you to the reality of what you can and cannot aﬀord.
2) It functions as the ﬁrst step towards wrapping your mind around what you will need for a down payment and
getting your ﬁnances in order early on.

3) Be OK With Having a PMI Payment (Private Mortgage Insurance).
You can’t put that 20% down on your ﬁrst house (and that’s totally okay!). Come to ﬁnd out, if you don't have 20%
down you’ll get hit with roughly a $100 - $200 monthly mortgage insurance payment. It’s frustrating, but we all have
to start somewhere. Don't let that stop you from buying a home.
Plus, there are ways to get rid of it, so you won’t have to worry about that insurance payment forever!

4) Don't Start Paying Oﬀ Random Debt!
Your credit sucks and you start paying oﬀ old credit cards…DON’T! You may be hurting your credit even more! Let
the professionals help you. It’s safe to say that if you’re in some trouble with debt, you’re not a ﬁnancial ninja. Let
your lender help guide you through the credit restoration process in the most eﬀective way possible. You might
waste a lot of time trying to ﬁx the wrong things in your credit report.

Credit score reporting procedures and laws change and you’re better oﬀ trusting that your lender will have you
work on ONLY the debt that is aﬀecting you the most — thereby securing you a mortgage for your new home!

5) Start a Down Payment Savings Account!
Despite all of the things you have heard (or not heard), you do need some money to be able to purchase your ﬁrst
house. There are zero- or close-to-zero-down payment loans that may be available to you; but note their fees and
interests are typically higher. So, I always recommend coming to the purchase of your ﬁrst home with some cash.
Additionally, you will need to pay for miscellaneous costs associated with the purchase of your home, such as
home inspections, termite inspections, well inspections, closings costs, loan fees, etc. Make an envelope. Name it
“My/Our First Home” and start putting as much money as you can out of each paycheck you receive (even if that’s
just $50 a paycheck).
I would recommend saving 10% of your income, but if that’s not feasible for you, than do what you can! Some
savings will always be better than nothing because cash will save you from paying more money on the interest
on your mortgage.

6) Don’t Quit Your Job!
When purchasing a house, your lender will want you to have at least two years of sustainable work income. So
leaving your job before you buy a house is not the best choice you could make. How do you expect your lender
to loan you $200,000.00 (or more) when you just quit your job? They most likely won’t.
You will want to show proof of a stable income. If you’ve only been employed at your current job for less than two
years, you can give past employment records to show your lender that you haven’t had gaps in your work history.
Your lender will also send your employer a document asking for veriﬁcation of employment.
Here is the deal, your lender is about to give you a lot of money and they’re going to want to make sure they
get their money back.

I believe these six tips will help get you to where you need to be, and help you purchase your ﬁrst home faster!
Buying a home is a huge milestone in your life and my goal always is to help you feel more conﬁdent about it all!
I congratulate you for taking the time to better yourself as a ﬁrst-time homebuyer by reading valuable
information like this.
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